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1.

Application of the latest global systems and
programs.

2.

Follow the latest international standards and
applications in the ﬁelds of deposit, clearance and
settlement.

3.

Use the latest technology used in this ﬁeld.

4. Providing services as fast and easy as possible and

The goals of
the company

at the lowest cost to shareholders.

1.
2.

Simplify procedures
Ensure business safety and regularity to increase
shareholder conﬁdence in the Omani market.
3. Working with regulatory and legislative bodies
to provide information and data with the
required speed and accuracy.
4. Develop settlement procedures and dividends.
5. To contribute to the construction of a highly
efﬁcient depository center for listed securities
in the Omani market and encourage joint listing
with other markets.

Company Vision

VISION & OBJECTIVES
OF THE COMPANY
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Dear Shareholders,
After Greetings ,,,
• On behalf of the
members of the
Board of Directors, I’m
honored to welcome
you to the annual
meeting of the Ordinary
General Assembly of
Muscat Clearing and
Depository Company,
and present the annual
report which contains
the most important
achievements of the
company during the
past year/ 2018.
• The ﬁnancial
performance of the
company during 2018.
The company achieved
a stable performance.
Total revenues for
the ﬁscal year ending
31/12/2018 amounted to
RO 3,709,353 compared
to RO 3,650,605 for the
ﬁscal year 2017, with a
proﬁt of about 26% of its
capital after tax.
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Summary of ﬁnancial statements:

YEAR

Increase / decrease

Statement
2018 OMR

2017 OMR

(%) Percentage

Total revenue

3,709,356

3,650,605

1.6

Total expenses

2,785,568

2,600,388

7.1

Profit before tax

923,786

1,050,217

(12)

0.260

0.290

dividend Per share

Major business during 2018

In 2018, Muscat Clearing & Depository SAOC made an important step in the direction of
realizing the company’s future strategy (2017-2022).
The following are the most important work completed during 2018:

•

The company has adjusted its organizational structure and established two Deputy
General Manager positions for further specialization in business, that There will be
two Deputy General Manager, the first deputy to specialize in operations and follow
the main operations departments of the company and the provision of services to
all customers , and the other deputy for supporting services and the departments of
information technology, administrative and financial follow.

•

The establishment of Risk Management committee, which began its work effectively
at the beginning of 2018.

The main tasks and competencies entrusted to the Committee are:
- Risk control at the institution
- Review risk management procedures
- Review and approve risk management infrastructure
- General risk management policies and all related to the Company’s risk management
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The IT Steering Committee has been established based on recommendations from
international institutions specialized in assessing depository institutions. The new
committee is responsible for evaluating and reviewing all projects related to IT work.
The e-IPO system was implemented. In the last quarter of last year, the company
received the new electronic subscription system developed by ATOS of France. This
system will enable all investors in the Omani financial market to subscribe to any
securities offered in a public subscription in the Sultanate through the windows and
modern electronic applications which are directly linked with the subscription banks,
thus making it easier for the shareholder to subscribe and transfer money directly
through the use of modern technology at any time, any place during the subscription
period.
A new financial and management system has been implemented in the company,
which is directly linked to key systems such as the UCSD system, which will facilitate
electronic transactions with suppliers and service providers. The system is also linked
to the main service delivery systems.
The final stages of the implementation of the BCP plan have been completed and
the pilot phases of alternative sites have been completed in case of emergency and
disaster.
To work with new mechanisms to implement the rules of money laundering and
combating terrorism according to the competencies entrusted to the company in this
regard.
Signing a cooperation and information exchange agreement with Bahrain Stock
Exchange Company (BCRC).

Company strategies for future

The company continues its approach based on the development of its business to keep
pace with developments in the securities sector and the application of the latest programs
and mechanisms according to international standards applicable to similar institutions,
where the company will implement several projects to provide services that are fast in
the completion of the transaction and the quality of use of the latest electronic means
traded in the market sectors .
Financial services include:

•

•
•

The application of the characteristics of E-voting through the General Assemblies of the
joint stock companies, which will enable the shareholder to vote on the decisions of
the General Assemblies of the companies directly contributing through the electronic
channels without the personal presence of these associations. The company has
already started coordinating with companies specialized in this field to discuss the
best regulations applicable to the Omani financial market.
Completion of the work on providing electronic channels as an integrated package
for all public and closed shareholding companies and all issuers of securities listed
on the Muscat Securities Market to serve these institutions and dispense with the
traditional methods used.
Continuing to develop the company’s main systems such as the UCSD system developed
by ATOS French, through the addition of new features and applications, and will modify
and develop the current characteristics to ensure the provision of all services through
modern electronic windows.
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Dividend

•

Since its establishment in 1999, the company has been committed to distributing cash
dividends to its shareholders in line with the requirements of the shareholders, as well
as to strengthen the company’s reserves to meet its future requirements in developing
its business and investing in technological and human aspects in order to enable the
level of services provided and achieve the main objectives of establishing the company
on the other side.
Accordingly, the Board proposes to distribute cash dividends to the shareholders of the
Company for the year ended 31/12/2018 by (100) BZ for each share, which is equivalent to
(10%) of the paid up capital.
The following are the ratios of cash dividends over the past 10 years:

Fiscal year
Distribution
ratio (%)

2008 2009
7

5

2010

2011

2012

2013

2014

2015

2016

2017

5

5

5

5

5

10

6

12

Social Responsibility:

As part of its commitment to social responsibility, Muscat Clearing & Depository SAOC
continues to support charities and charities. Over the past year, several associations
have benefited from this support. ( Oman Association for Disabled , Assn.of Early
Intervention for Children with Spl.Needs , Al Noor Association for the Blind , Dar
Al Atta’a Charity - Oman , Hereditary Blood Disorder Association ,Oman Diabetes
Association (ODA).
Gratitude and Appreciation

We assure all members of the General Assembly that the company is keen to continue
its role in achieving the objectives set for serving all the participants in the capital
market sector from the shareholders and the listed companies, in order to meet the
aspirations of the members and in line with the implementation of the future vision of
the Capital Market Authority E-government to promote this vital sector.
At the end of this report, we extend our sincere thanks to the supporting institutions
of the company, headed by Capital Market Authority, Muscat Securities Market, Oman
Securities Association, all brokerage companies, securities companies and all issuers
listed in the Company’s records for their fruitful efforts with us during the past year.
We also appreciate the work done by all employees of the company to provide services
to its employees with all craftsmanship, dedication, and sincerity, wishing all the success
and success.
Finally, the Board of Directors is pleased to express our sincere thanks and thanks to the
builder of the renaissance of our beloved Oman, His Majesty Sultan Qaboos bin Said. We
ask God Almighty to give His Majesty health, wellness and long life to continue his good
and constructive journey.
Regards
Ahmed bin Saleh Al Marhoon
Chairman of Board of Directors
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MUSCAT CLEARING AND DEPOSITORY COMPANY SAOC
Statement of ﬁnancial position at 31 December 2018
2018
RO

2017
RO

6
7
8
9
10

2,131,766
129,893
577,130
213,824
6,144,978
9,197,591

2,346,950
156,000
577,731
210,000
5,444,978
8,735,659

11
27
12

657,545
84,042
680,263
1,421,850
10,619,441

383,583
120,817
342,440
846,840
9,582,499

13

3,000,000
632,500
778,418
615,729
2,601,997
7,628,644

3,000,000
632,500
700,417
545,526
2,330,191
7,208,634

17
18
25

783,729
531,035
63,237
1,378,001

833,260
469,102
80,965
1,383,327

19
17
25

1,166,020
285,270
161,506
1,612,796
2,990,797
10,619,441
2.542
762,546
,

558,261
266,837
165,440
990,538
2,373,864
9,582,499
2.403
3,227,097
, ,

Notes
ASSETS
Non-current assets
Property and equipment
Intangible asset
Amortised cost investments
Contribution in Settlement Guaranteed Fund
Long-term bank deposits
Total non-current assets
Current assets
Receivables and prepayments
Due from a related party
Cash and cash equivalents
Total current assets
Total assets
EQUITY AND LIABILITIES
Capital and reserves
Share capital
Share premium
Legal reserve
Development reserve
Retained earnings
Total equity
Non-current liabilities
Government bonds - deferred management fees
Employees’ end of service benefits
Deferred tax liability
Total non-current liabilities
Current liabilities
Accounts payable and accruals
Government bonds - deferred management fees
Income tax payable
Total current liabilities
Total liabilities
Total equity and liabilities
Net assets value per share
Fiduciaryy accounts

14
15

20
31

_______________________
__________________
________

_____________________________
______________
_
________________

Chairman

Director

The report of the Auditors is set forth on page 2(a) to
to 2
2(
2(c).
(c)).
The notes on pages 7 to 45 form an integral part of these financial statements.
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MUSCAT CLEARING AND DEPOSITORY COMPANY SAOC
Statement of proﬁt or loss and other comprehensive income
for the year ended 31 December 2018
Notes

2018

2017

RO

RO

Income
Operating income

21

3,296,058

3,258,282

Interest income

22

361,584

348,198

Rental income

23,791

23,791

Other income

27,920

20,334

3,709,353

3,650,605

Total income
Expenses
Salaries and related costs

23

(1,562,699)

(1,390,257)

General and administrative expenses

24

(802,179)

(832,089)

Depreciation

6

(365,657)

(331,139)

Amortization

7

(26,107)

(26,000)

Provision for doubtful debts

11

(28,926)

(20,903)

Total expenses

(2,785,568)

(2,600,388)

Profit before tax

923,785

1,050,217

(143,778)

(178,945)

780,007

871,272

0.260

0.290

Taxation

25

Profit and total comprehensive income for the year

Earnings per share - basic and diluted

26

The report of the Auditors is set forth on page 2(a) to 2(c).
The notes on pages 7 to 45 form an integral part of these financial statements.
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MUSCAT CLEARING AND DEPOSITORY COMPANY SAOC
Statement of changes in equity
for the year ended 31 December 2018

At 1 January 2017

Share
capital

Share
Legal
premium reserve

Development Retained
reserve
earnings

Total

RO

RO

RO

RO

RO

RO

3,000,000

632,500

613,290

Payment of dividends

-

-

-

-

(180,000)

(180,000)

Profit and total comprehensive
income for the year

-

-

-

-

871,272

871,272

Transfer to reserves

-

-

87,127

78,416 (165,543)

-

3,000,000

632,500

700,417

545,526 2,330,194 7,208,637

Payment of dividends

-

-

-

- (360,000) (360,000)

Profit and total comprehensive
income for the year

-

-

-

-

Transfer to reserves

-

-

78,001

3,000,000

632,500

778,418

At 1 January 2018

At 31 December 2018

467,110 1,804,462 6,517,365

780,007

780,007

70,203 (148,204)

-

615,729 2,601,997 7,628,644

The report of the Auditors is set forth on page 2(a) to 2(c).
The notes on pages 7 to 45 form an integral part of these financial statements.
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MUSCAT CLEARING AND DEPOSITORY COMPANY SAOC
Statement of cash ﬂows
for the year ended 31 December 2018
2018
RO
Operating activities
Profit before taxation
:Adjustments for
Interest income
Unwinding of premium on Amortised cost investments
Charge for employees’ end of service benefit
Amortization
Depreciation
Allowance for doubtful debts
Gain on disposal of property and equipment

2017
RO

923,785

1,050,217

(361,584)
600
111,629
26,107
365,657
28,928
2,642

(348,198)
600
96,476
26,000
331,139
20,903
18

Operating cash flows before changes in working capital
:Working capital changes
Receivable and prepayments
Accounts payable and accruals

1,097,764

1,177,155

(266,111)
607,759

(192,688)
2,681

Cash from operations
Employees’ end of service benefits paid
Income tax paid

1,439,412
(49,696)
(165,440)

987,148
(95,333)
(102,012)

1,224,276

789,803

Net cash from operating activities
Investing activities
Interest income
Purchase of Amortised cost investments
Net movement in deposits
Purchase of property and equipment
Proceeds from disposals of property and equipment

361,584
(3,824)
(700,000)
(158,924)
5,809

348,198
(210,000)
(300,000)
(295,488)
-

Net cash used in investing activities

(495,355)

(457,290)

Financing activities
Net movement in deferred management fees on bonds
Dividends paid

(31,098)
(360,000)

17,457
(180,000)

Net cash used in financing activities

(391,098)

(162,543)

Change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

337,823
342,440

169,970
172,470

(Cash and cash equivalents at the end of the year (note 12

680,263

342,440

The report of the Auditors is set forth on page 2(a) to 2(c).
The notes on pages 7 to 45 form an integral part of these financial statements.
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1. General

Muscat Clearing and Depository Co. SAOC (“the Company”) was established by Royal
Decree No.82/98 for a period of 25 years (renewable) from 1 January 1999. The
Company is registered in the Sultanate of Oman as a closed joint stock company.
The Constitutive General Meeting of the Company was held on 16 February 1999
and the registration process was completed on 17 March 1999. The Company
commenced commercial operations on 1 January 1999.
The Company is primarily engaged in registering and transferring the ownership of
securities on the Muscat Securities Market (“MSM”). The Company provides the
following services (“the Activities”):

• Maintenance of shareholders’ registers of public joint stock companies, investment
funds and other securities listed on the MSM.

• Depository and registration of all buying and selling contracts between shareholders
and owners of other securities.

• Issuance of ownership certificates.
• Providing information in respect of shareholders and owners of other securities.
With effect from 1 July 2008, the Company also provides “Clearance and Settlement”
services (previously undertaken by the Muscat Securities Market).
2. Concession Agreement

In accordance with the Concession Agreement (“the Agreement”) between the
Company and the Capital Market Authority (“CMA”) dated 19 September 2000 and
effective from 1 January1999, the Company is required to carry out services relating
to depository and Securities registration and maintenance of shareholders registers.
The significant terms and conditions of the Agreement are as follows:

• The period of the Agreement is 25 years from 1 January 1999.

The Company is
required to submit to CMA an application for renewal of the Agreement at least one
year before the expiry date of the Agreement.

• CMA agrees to give the Company the exclusive rights of providing the services set
out in (note 1) to these financial statements (“the Activities”).

• The Company undertakes not to conduct any commercial operations other than the
Activities without obtaining approval of CMA.

• The Company undertakes not to cease its operations or liquidate its business during
the period of the Agreement.
The Company is entitled to receive annually from all joint stock companies and investment
funds listed on the MSM a fixed percentage of their issued share capital (“the Subscription
fees”) and fixed amounts from all newly listed joint stock companies and investment funds
(“the Membership fees”).
Under the terms of the Agreement, the Company had paid consideration to CMA in the
amount of RO 650,000. This has been recognized as an intangible asset (note 7).
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3. Basis of preparation
3.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) and the requirements of the Commercial Companies Law of
1974, as amended.
3.2 Basis of measurement

The Company’s financial statements are prepared under the historical cost basis, except
for held-to-maturity investments that have been measured at amortised cost.
3.3 Functional currency

These financial statements are presented in Riyal Omani (RO), which is the Company’s
functional currency.
3.4 Use of estimates and judgments

The preparation of financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and
in any future periods affected. In particular, estimates that involve uncertainties and
judgments which have a significant effect on the financial statements, include provisions
for impairment of receivables and inventories, and the useful lives of property and
equipment.
4. Summary of signiﬁcant accounting policies
Property and equipment

Property and equipment is stated at cost less depreciation and any impairment in value.
Depreciation is calculated on a straight line basis over the estimated useful lives of
assets as follows:

Assets

Years

Building

25

Decoration

5

Furniture and fixtures and equipment

5

Computer hardware under finance leases

4

Computer software and hardware
Motor vehicles

7–5
5
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The carrying values of equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any
such indication exists and where the carrying values exceed the estimated recoverable
amount, the assets are written down to their recoverable amount.
Expenditure incurred to replace a component of an item of property and equipment that
is accounted for separately is capitalized and the carrying amount of the component
that is replaced is written off. Other subsequent expenditure is capitalized only
when it increases future economic benefits of the related item of equipment. All other
expenditure is recognized in the profit or loss and other comprehensive income as the
expense is incurred.
Leases whereby substantially all the risks and rewards of ownership are transferred are
classified as finance leases. Computer software and hardware under finance leases are
stated at an amount equal to the lower of their fair value and the present value of the
minimum lease payments at inception of the lease, less accumulated depreciation and
impairment losses.
Intangible asset

Intangible asset represents the cost of obtaining the exclusive rights to carry
out the activities. Intangible asset is measured at cost less accumulated amortization
and accumulated impairment amortization is recognized in the profit or loss and other
comprehensive income on a straight-line basis over the period of the Agreement.
Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise
cash at hand, bank balances with an original maturity of three months or less from the
date of acquisition.
Accounts payable and accruals

Account payables and accruals are recognized for amounts to be paid in the future for
goods or services received, whether billed by the supplier or not.
Fiduciary assets

Assets held in trust beneficially for and on behalf of third parties, or in a fiduciary
capacity are not treated as assets of the company and accordingly are not included in
these financial statements.
Impairment
Financial assets

A financial asset is considered to be impaired if objective evidence indicates that one
or more events have had a negative effect on the estimated future cash flows of that
asset, that can be estimated reliably.
An impairment loss in respect of a financial asset measured at amortized cost is
calculated as the difference between its carrying amount, and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.
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Individually significant financial assets are tested for impairment on an individual
basis. The remaining financial assets are assessed collectively in Companys that share
similar credit risk characteristics.
All impairment losses are recognized in the profit or loss and other comprehensive
income
An impairment loss is reversed if the reversal can be related objectively to an event
occurring after the impairment loss was recognized. For financial assets measured at
amortized cost, the reversal is recognized in the profit or loss and other comprehensive
income.
Non-ﬁnancial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated. The recoverable
amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.
For the purpose of impairment testing, assets are grouped together into the smallest
Company of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or group of assets (the “cash-generating
unit”). An impairment loss is recognized if the carrying amount of an asset or its cashgenerating unit exceeds its estimated recoverable amount. Impairment losses are
recognized in the profit or loss and other comprehensive income
Impairment losses recognized in prior periods are assessed at each reporting date for
any indications that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized
Employees’ end of service beneﬁts

Muscat Clearing and Depository Co. SAOC provides contributions to the Civil Service
Employees Pension Fund Scheme (“the Scheme”), a defined contribution retirement
plan, for Omani employees and these contributions are recognized as an expense in the
profit or loss and other comprehensive income as incurred.
Accrual for non-Omani and Omani employee terminal benefits under an unfunded
defined benefit retirement plan, is made in accordance with Omani Labor Laws and
Muscat Clearing and Depository Co. SAOC employees’ affairs regulation respectively
and is calculated by estimating the amount of future benefits that employees have
earned in return for their service in the current and prior periods. For Omani employees,
the obligation is calculated based on one basic salary for each year of service and the
maximum benefit should not exceed benefits of 20 years.
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Provisions

Provisions are recognized when the Company has an obligation (legal or constructive)
arising from a past event, and the costs to settle the obligations are both probable and
able to be reliably measured.
Revenue recognition

Income from Company’s services is recognized as income on an accrual basis.
Interest revenue is recognized on an accrual basis using the effective interest method,
under which the rate used exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying amount of the financial asset.
Management fees on Government Bonds are deferred and recognized in the
profit or loss and other comprehensive income over the term of the related bonds on a
straight line basis.
Foreign currencies

Transactions in foreign currencies are recorded at the rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies
are retranslated at the rate of exchange prevailing at the reporting date. All
differences are taken to the profit or loss and other comprehensive income.
Income tax

Income tax on the profit or loss and other comprehensive income for the year
comprises current and deferred tax. Income tax is recognized in the statement of
profit or loss and other comprehensive income except to the extent that it relates
to items recognized directly to equity, in which case it is recognized in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantially enacted at the reporting date, and any adjustments
to tax payable in respect of previous years.
Deferred taxation is provided using the liability method, on all temporary differences
at the reporting date between the tax bases of assets and liabilities and their
carrying amounts.
Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply to the period when the asset is realized or the liability is settled, based
on laws that have been enacted at the reporting date.
A deferred tax asset is recognized only to the extent that it is probable that future
taxable profits will be available against which the unused tax losses and credits can be
utilized. Deferred tax assets are reduced to the extent that is no longer probable that
the related tax benefits will be realized.
Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary
shares. Basic and diluted EPS is calculated by dividing the profit or loss attributable
to ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the year.
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Directors’ remuneration

The Company follows the Commercial Companies Law 1974 (as amended), and other
latest relevant directives issued by CMA, in regard to determination of the amount
to be paid as Directors’ remuneration. Directors’ remuneration is charged to the
profit or loss and other comprehensive income in the year to which they relate.
Dividend on ordinary shares

Dividends on ordinary shares are recognized as a liability and reduced from equity when
they are approved by the company’s shareholders.
4.1 Changes in signiﬁcant accounting policies

Except as described below, the accounting policies applied in these financial statements
are the same as those applied in the financial statements as at and for the year ended 31
December 2017.
The Company has initially applied IFRS 15 Revenue from Contracts with Customers and
IFRS 9 Financial Instruments from 1 January 2018. A number of other amendments to IFRSs
are effective from 1 January 2018 but they do not have a material impact on the Company’s
financial statements.
Due to the transition methods chosen by the Company in applying these standards,
comparative information throughout these financial statements has not been restated to
reflect the requirements of the new standards, except for separately presenting reversal of
impairment loss on trade receivables.
The effect of initially applying these standards is mainly attributed to the decrease in
impairment losses recognized on financial assets.
IFRS 9 Financial Instruments

The Company has adopted IFRS 9 ‘Financial Instruments’ as issued by the IASB. The
Company applied IFRS 9 with date of initial application as 1 January 2018.
This has resulted in a change in accounting policies of the Company. The requirements of
IFRS 9 represent a significant change from IAS 39 Financial Instruments: Recognition and
Measurement.
As a result of the adoption of IFRS 9, the Company adopted consequential amendments
to IAS 1 Presentation of Financial Statements which requires impairment of financial
assets to be presented in a separate line item in the statement of profit or loss and other
comprehensive income (OCI). Previously, the Company’s approach was to include the
impairment of trade receivables in general and administrative expenses. Consequently,
the Company reclassified reversal of impairment losses, recognised under IAS 39,
from ‘general and administrative expenses’ to ‘ reversal of impairment loss on trade
receivables in the statement of profit or loss and OCI for the year ended 31 December
2018. Additionally, the Company adopted consequential amendments to IFRS 7 Financial
Instruments: Disclosures that are applied to disclosures about 2018 but have not been
generally applied to comparative information.
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The impact on the financial statements on the date of adoption of IFRS 9 application (1
January 2018) is summarised below.
Original
classification
under IAS 39

New
classification
under IFRS 9

Financial assets
Trade and other
receivables

Loans and
receivables

Corporate debt securities Held to maturity

Original carrying New carrying
amount under
amount under
IFRS 9
IAS 39
RO

RO

Amortised cost

46,310

64,238

Amortised cost

577,130

577,130

The Company has determined the impact of application of IFRS 9’s impairment
requirements at 1 January 2018 results in a reversal of impairment allowance on trade and
other receivables in amount of RO 17,928 which has no material impact on the opening
balances. Accordingly, related impact of impairment has not been considered in these
financial statements.
IFRS 9 Financial Instruments introduces principle-based requirements for the classification
of financial assets. The Standard contains two primary measurement categories for
financial assets: amortised cost and fair value. The standard eliminates the existing
IAS 39 categories of held to maturity, available for sale and loans and receivables. The
classification of financial assets under IFRS 9 is generally based on the business model
in which the financial asset is managed and contractual cash flow characteristics. Under
IFRS 9, derivatives embedded in contracts where the host is a financial asset in the scope
of the standard are never separated. Instead, the hybrid financial instrument as a whole
is assessed for classification.
Financial assets and financial liabilities are recognised when the Company becomes a
party to the contractual provisions of the instrument. The principal financial instruments
of the Company include trade and other receivables, cash and cash equivalents, short
term borrowings and trade and other payables.
Initial recognition
Financial assets
Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial
assets and financial liabilities are initially recognised when the Company becomes a
party to the contractual provisions of the instrument.
A financial asset (unless it is a trade receivable without a significant financing component)
or financial liability is initially measured at fair value plus, for an item not at fair value
through profit or loss, transaction costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing component is initially measured
at the transaction price.
On initial recognition, a financial asset is classified as measured at amortised cost; fair
value through other comprehensive income – debt instruments; fair value through other
comprehensive income – equity instruments; or fair value through profit or loss.
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Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at fair value through profit or loss:
• It is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
• Its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
Financial assets at fair value through other comprehensive income

Equity instruments which are not held for trading or issued as contingent consideration
in business combination, and for which the Company has made an irrevocable election
at initial recognition to recognise changes in fair value through other comprehensive
income rather than proﬁt or loss. This election is made on an investment-by-investment
basis.
Debt instruments where the contractual cash ﬂows are solely principal and interest and
the objective of the Company’s business model is achieved both by collecting contractual
cash ﬂows and selling ﬁnancial assets.
Financial assets at fair value through proﬁt or loss

All financial assets not classified as measured at amortised cost or fair value through
other comprehensive income as described above are measured at fair value through
profit or loss.
Financial assets, at initial recognition, may be designated at fair value through profit or
loss, if the designation eliminates or significantly reduces the inconsistent treatment
that would otherwise arise from measuring the assets or recognizing gains or losses on
them on a different basis.
Financial liabilities

Financial liabilities are classified as measured at amortised cost or fair value through
profit or loss. A financial liability is classified as at fair value through profit or loss if it
is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition.
Financial liabilities, at initial recognition, may be designated at fair value through profit
or loss if the following criteria are met:
a) The designation eliminates or significantly reduces the inconsistent treatment that
would otherwise arise from measuring the liabilities or recognising gains or losses on
them on a different basis;
b) The liabilities are part of a Company of financial liabilities which are managed and
their performance evaluated on fair value basis, in accordance with a documented risk
management strategy; or
c) The financial liability contains an embedded derivative that would otherwise need to
be separately recorded.
Financial liabilities at fair value through profit or loss are measured at fair value and
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net gains and losses, including any interest expense, are recognised in the statement of
profit or loss.
Subsequent measurement and gain or losses
Financial assets
Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in the statement of profit or
loss. Any gain or loss on derecognition is recognised in the statement of profit or loss.
Financial assets at fair value through other comprehensive income
a) Debt instruments

These assets are subsequently measured at fair value. Interest income calculated using
the effective interest method, foreign exchange gains and losses and impairment are
recognised in the statement of profit or loss. Other net gains and losses are recognised
in the statement of other comprehensive income. On derecognition, gains and losses
accumulated in the statement of other comprehensive income are reclassified to the
statement of profit or loss.
b) Equity instruments

These assets are subsequently measured at fair value. Dividends are recognised as
income in the statement of profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are recognised
in the statement of other comprehensive income and are never reclassified to the
statement of profit or loss.
Financial assets at fair value through proﬁt or loss

These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognised in the statement of profit or loss.
Financial liabilities

Financial liabilities are subsequently measured at amortised cost using the effective
interest method, if applicable. The effective interest method is the method of calculating
the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability to the net carrying
amount on initial recognition.
Interest expense and foreign exchange gains and losses are recognised in the statement
of profit or loss. Any gain or loss on derecognition is also recognised in the statement of
profit or loss.
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Reclassification
Financial assets
The Company only reclassify financial assets if, and only if, the objective of the business
model for managing those financial assets is changed. Such changes are expected to be
very infrequent as these changes must be significant to the Company’s operations and
demonstrable to external parties.
The Company determines that its business model has changed in a way that is significant
to its operations, than it reclassifies all affected assets prospectively from the first day of
the next reporting period (the reclassification date). Prior periods are not restated.
Financial liabilities

The Company determines the classification of financial liabilities on initial recognition.
Subsequent reclassification is not allowed.
Modifications of financial assets and financial liabilities
Financial assets
If the terms of a financial asset are modified, the Company evaluates whether the cash
flows of the modified asset are substantially different. If the cash flows are substantially
different, then the contractual rights to cash flows from the original financial asset are
deemed to have expired. In this case, the original financial asset is derecognised and a
new financial asset is recognised at fair value.
If the cash flows of the modified asset carried at amortised cost are not substantially
different, then the modification does not result in derecognition of the financial asset. In
this case, the Company recalculates the gross carrying amount of the financial asset and
recognises the amount arising from adjusting the gross carrying amount as a modification
gain or loss in the statement of profit or loss.
Financial liabilities

If the terms of a financial liability are modified and the cash flows of the modified liability
are substantially different then, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognised
in the statement of profit or loss.
Derecognition
Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a Company of
similar financial assets) is derecognised when:
a) The rights to receive cash flows from the asset have expired; or
b) The Company retains the right to receive cash flows from the asset, but assumes an
obligation to pay them in full without material delay to a third party under a “passthrough” arrangement; or
c) The Company has transferred its rights to receive cash flows from the asset and either
(a) has transferred substantially all the risks and rewards, or (b) has neither transferred
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nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.
On derecognition of a financial asset, the difference between the carrying amount of the
asset (or the carrying amount allocated to the portion of the asset derecognized) and
the sum of (i) the consideration received (including any new asset obtained less any
new liability assumed) and (ii) any cumulative gain or loss that had been recognised in
the statement of other comprehensive income is recognised in the statement of profit or
loss.
From 1 January 2018, any cumulative gain/loss recognised in the statement of other
comprehensive income in respect of equity instrument designated as fair value through
other comprehensive is not recognised in the statement of profit or loss on derecognition of
such instrument. Any interest in transferred financial assets that qualify for derecognition
that is created or retained by the Company is recognised as a separate asset or liability.
When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement.
In that case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.
Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expired.
Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognised in the statement of profit or loss.
Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis
or to realise the asset and settle the liability simultaneously.
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Impairment of ﬁnancial asset

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with a forward-looking ‘expected
credit loss’ (‘ECL’) model. This requires considerable judgement about how changes in
economic factors affect expected credit losses, which will be determined on a probabilityweighted basis.
The Company recognises loss allowances for ECLs on financial assets measured at
amortised cost.
Measurement of loss allowances
The Company measures loss allowances on either of the following bases:

The financial assets at amortized cost consist of trade receivables and cash and cash
equivalents. Under IFRS 9, loss allowances are measured on either of the following bases:
- 12-month ECLs: these are ECLs that result from possible default events within the 12
months after the reporting date; and
- Lifetime ECLs: these are ECLs that result from all possible default events over the
expected life of a financial instrument.
The Company measures loss allowances for trade receivables at an amount equal to
lifetime ECLs.
When determining whether the credit risk of a financial asset has increased significantly
since the initial recognition and when estimating ECLs, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort.
This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forwardlooking information.
The maximum period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.
The Company assumes that the credit risk on a financial asset has significantly increased
since initial recognition and while estimating expected credit loss, when there is objective
evidence or indicator for the financial assets. Examples of such indicators include:
• Significant financial difficulty of the borrower or issuer;
• Delinquency by borrower;
• Restructuring of an amount due to the Company on terms that the Company would not
consider otherwise, indications that a borrower or issuer will enter bankruptcy;
• The disappearance of an active market for a security (if any); or
• If it past due for more than 30 days.
IFRS 9 does not define the term ‘default’, but instead requires each entity to do so.
The definition has to be consistent with that used for internal credit risk management
purposes for the relevant financial instrument, and has to consider qualitative indicators
– e.g. breaches of covenants – when appropriate.
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The Company considers a financial asset to be in default when the counter party is
unlikely to pay its credit obligations to the Company in full (based on indicator above),
without recourse by
the Company to actions such as realising security (if any is held); or the financial asset is
more than 90 days past due.
Lifetime expected credit losses: These losses are the expected credit losses that result
from all possible default events over the expected life of a financial instrument, if there is
significant increase in credit risk or under simplified approach 12-month expected credit
losses: These losses are the portion of expected credit losses that result from default
events that are possible within the 12 months after the reporting date (or a shorter period
if the expected life of the instrument is less than 12 months).
The maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk. An asset is creditimpaired if one or more events have actually occurred and have a detrimental impact on
the estimated future cash flows of the asset.
The term ‘significant increase in credit risk’ is not defined in IFRS 9. An entity decides
how to define it in the context of its specific types of instruments. An entity assesses
at each reporting date whether the credit risk on a financial instrument has increased
significantly since initial recognition. To make the assessment, an entity considers
changes in the risk of default instead of changes in the amount of expected credit losses.
An entity assesses whether there has been a significant increase in credit risk at each
reporting date. The impairment model in IFRS 9 is symmetrical, and assets can move into
and out of the lifetime expected credit losses category.
To be ‘significant’, a larger absolute increase in the risk of default is required for an asset
with a higher risk of default on initial recognition than for an asset with a lower risk of
default on initial recognition.
Expected credit losses are a probability-weighted estimate of credit losses.
Financial assets that are not credit-impaired at the reporting date

Measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).
Financial assets that are credit-impaired at the reporting date

Measured as the difference between the gross carrying amount and the present value of
estimated future cash flows discounted at the financial asset’s original effective interest
rate. Any adjustment is recognised in the statement of profit or loss as an impairment
gain or loss.
Presentation of expected credit losses

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets and is charged to the statement of profit or loss.
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Write - off

The gross carrying amount of a financial asset is written off (either partially or in full)
to the extent that there is no realistic prospect of recovery. This is generally the case
when the Company determines that the debtor does not have assets or sources of income
that could generate sufficient cash flows to repay the amounts subject to the writeoff. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for recovery of amounts due.
Accounting policies applied until 31 December 2017
Impairment

At each reporting date, the Company reviews the carrying amounts of its assets to
determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if any.
If the recoverable amount of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount. Impairment is
recognised immediately in statement of profit or loss.
Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount and the increase is recognised
as income immediately, provided that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been
recognised earlier.
An assessment is made at each reporting date to determine whether there is an objective
evidence that a specific financial asset may be impaired. If such evidence exists, any
impairment loss is recognised in the statement of profit or loss. Impairment is determined
as follows:
(a) For assets carried at fair value, impairment is the difference between cost and fair value,
less any impairment loss previously recognised in the statement of profit or loss;
(b) For assets carried at cost, impairment is the difference between carrying value and the
present value of future cash flows discounted at the current market rate of return for a
similar financial asset;
(c) For assets carried at amortised cost, impairment is the difference between carrying
amount and the present value of future cash flows discounted at the original effective
interest rate.
i. Financial assets:

A financial asset (or, where applicable a part of a financial asset or part of a Company of
similar financial assets) is derecognised where:
• the rights to receive cash flows from the asset have expired; or
• the Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement; and
• Either (a) the Company has transferred substantially all the risks and rewards of the
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asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.
ii. Financial liabilities:

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. Where an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in statement of profit or loss.
Financial instruments
Non-derivative ﬁnancial instruments

Non-derivative financial instruments comprise trade and other receivables, amounts due
from related parties, cash and cash equivalents, loans and borrowings, and trade and other
payables. Cash and cash equivalents comprise cash balances and deposits with original
maturity not greater than three months. Bank overdrafts that are repayable on demand and
form an integral part of the Company’s cash management are included as a component of
cash and cash equivalents for the purpose of the statement of cash flows.
Non-derivative financial instruments are recognised initially at fair value plus, for
instruments not at fair value through profit or loss, any directly attributable transaction costs.
Subsequent to initial recognition, non-derivative financial instruments are measured
at amortized cost using the effective interest method, less any impairment losses.
4.2 IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and
when revenue is recognised. It replaced IAS 18 Revenue, IAS 11 Construction Contracts and
related interpretations.
Revenue

Under IFRS 15, revenue is recognised when a customer obtains control of the goods or
services. Determining the timing of the transfer of control – at a point in time or over
time – requires judgement.
In accordance with the transition provisions in IFRS 15, the Company has adopted IFRS
15 using the cumulative effect method, with the effect of initially applying this standard
recognized at the date of initial application (i.e. 1 January 2018). Accordingly, the
information presented for 2017 has not been restated i.e. it is presented, as previously
reported, under IAS 18, IAS 11 and related interpretations.
As the application of IFRS 15 has no impact on the financial statements, the Company has
not made any adjustments to the statement of financial position as at 1 January 2018.
The Company applied IFRS 15 with effect from 1 January 2018. As a result, the Company
has applied the following accounting policy in the preparation of its financial statements.
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The Company recognises revenue from contracts with customers based on the five step
model set out in IFRS 15:
Step 1 Identify the contract(s) with a customer: A contract is defined as an agreement
between two or more parties that creates enforceable rights and obligations and sets out
the criteria for every contract that must be met.
Step 2 Identify the performance obligations in the contract: A performance obligation is a
unit of account and a promise in a contract with a customer to transfer a good or service
to the customer.
Step 3 Determine the transaction price: The transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring promised goods
or services to a customer, excluding amounts collected on behalf of third parties.
Step 4 Allocate the transaction price to the performance obligations in the contract: For
a contract that has more than one performance obligation, the Company will allocate
the transaction price to each performance obligation in an amount that depicts the
consideration to which the Company expects to be entitled in exchange for satisfying
each performance obligation.
Step 5 Recognise revenue when (or as) the entity satisfies a performance obligation.
The Company satisfies a performance obligation and recognises revenue over time, if one
of the following criteria is met:
1. The customer simultaneously receives and consumes the benefits provided by the
Company’s performance as and when the Company performs; or
2. The Company’s performance creates or enhances an asset that the customer controls
as the asset is created or enhanced; or
3. The Company’s performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
completed to date.
For performance obligations where none of the above conditions are met, revenue is
recognised at the point in time at which the performance obligation is satisfied.
Variable consideration

Variable consideration amounts are estimated at either their expected value or most
likely amount and included in revenue to the extent that it is highly probable that the
revenue will not reverse.
Signiﬁcant ﬁnancing component

Company evaluates significant financing component, if the period between customer
payment and the transfer of goods/ services (both for advance payments or payments in
arrears) is more than one year. Company adjusts the promised amount of consideration
for the time value of money using an appropriate interest rate reflecting the credit risk.
Contract modiﬁcation

A contract modification occurs when the Company and the customer approve a change
in the contract that either creates new enforceable rights and obligations or changes
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the existing enforceable rights and obligations. Revenue related to a modification is not
recognised until it is approved. Approval can be in writing, oral, or implied by customary
business practices.
Company treats the contract modification as a separate contract if it results in the addition
of a separate performance obligation and the price reflects the standalone selling price
of that performance obligation. Otherwise, a modification (including those that only
affect the transaction price) is accounted for as an adjustment to the original contract,
either prospectively or through a cumulative catch-up adjustment.
Company accounts for a modification prospectively if the goods or services in the
modification are distinct from those transferred before the modification. Conversely, the
Company accounts for a modification through a cumulative catch-up adjustment if the
goods or services in the modification are not distinct and are part of a single performance
obligation that is only partially satisfied when the contract is modified.
Cost of obtainment and fulﬁlment

Company capitalises incremental costs to obtain a contract with a customer except if the
amortisation period for such costs is less than one year.
If the costs incurred in fulfilling a contract with a customer are not in the scope of other
guidance - e.g. inventory, intangibles, or property, plant and equipment - then the
Company recognises an asset only if the fulfilment costs meet the following criteria:
• Relate directly to an existing contract or specific anticipated contract;
• Generate or enhance resources that will be used to satisfy performance obligations in
the future; and
• Are expected to be recovered.
If the costs incurred to fulfil a contract are in the scope of other guidance, then Company
accounts for such costs using the other guidance.
Company amortises the asset recognised for the costs to obtain and/or fulfil a contract
on a systematic basis, consistent with the pattern of transfer of the good or service to
which the asset relates. In the case of an impairment, Company recognises these losses
to the extent that the carrying amount of the asset exceeds the recoverable amount.
Revenue from sale of goods

The Company manufactures and sells steel products which are used in various industries.
Sales are recognised when control of the products is transferred, being when the products
are delivered to the customer, the customer has full discretion over the channel and price
to sell the products, and there is no unfulfilled obligation that could affect the customer’s
acceptance of the products. Revenue from the sale is recognised in the statement of profit
or loss on when the risks of obsolescence and loss have been transferred to the customer,
and either the customer has accepted the products in accordance with the sales contract,
the acceptance provisions have lapsed, or the Company has objective evidence that all
criteria for acceptance have been satisfied.
Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Revenue is measured at
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the fair value of the consideration received, excluding discounts, rebates, and sales taxes
or duty.
Revenue from the sale of goods, net of trade discount is recognised in the statement of
profit or loss when the significant risks and rewards of ownership have been transferred
to the buyer. Revenue is not recognised if there are significant uncertainties regarding
recovery of the consideration due, associated costs or the possible return of goods.
4.3 Standards issued but not yet effective

A number of new standards are effective for annual periods beginning after 1 January 2018
and
earlier application is permitted; however, the Company has not early adopted the new or
amended
standards in preparing these financial statements.
IFRS 16 Leases sets out the principles for the recognition, measurement, presentation and
disclosure of leases. The objective is to ensure that lessees and lessors provide relevant
information in a manner that faithfully represents those transactions. This information
gives a basis for users of financial statements to assess the effect that leases have on the
financial position, financial performance and cash flows of the entity. IFRS 16 supersedes IAS
17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, SIC-15 Operating
Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. IFRS 16 is effective for annual periods beginning on or after 1 January 2019.
Earlier application is permitted for entities that apply IFRS 15 Revenue from Contracts with
Customers at or before the date of initial application of IFRS 16.
Management still assessing the impact of the above changes on the company’s financial
statements.
5. Critical accounting estimates and judgments

The preparation of the financial statements, as per IFRS, requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities at
the reporting date and the resultant provisions and changes in fair value for the year.
Such estimates are necessarily based on assumptions about several factors involving
varying, and possibly significant, degrees of judgment and uncertainty and actual results
may differ from management’s estimates resulting in future changes in estimated assets
and liabilities.
Key sources of estimation uncertainty

The following is the key assumption concerning the future, and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year.
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Useful lives of property and equipment

Depreciation is charged so as to write off the cost of assets over their estimated useful
lives. The calculation of useful lives is based on management’s assessment of various
factors such as the operating cycles, the maintenance programs, and normal wear and
tear using its best estimates.
Amortisation

Amortisation is charged so as to write off the cost of intangible asset over the period of
the concession agreement.
Allowance for doubtful debts

Allowance for doubtful debts is based on management’s assessment of various factors
such as the Company’s past experience of collecting receivables from the customers and
the age of debts.

1,097,086
1,097,086
4,845
1,101,931

254,667
52,329
306,996
43,904
350,900

751,031
800,729

Depreciation
At 1 January 2017
Charge for the year
Disposals
At 1 January 2018
Charge for the year
Disposals
At 31 Dec. 2018

Carrying value
At 31 Dec. 2018
At 31 Dec. 2017

68,157
1,385

106,233
346
106,579
8,664
115,243

109,324
109,324
9,564
64,512
183,400

RO

RO

Cost
At 1 January 2017
Additions
Disposals
Transfers
At 1 January 2018
Additions
Transfers
Disposals
At December 2018

Decoration

Building

6. Property and equipment

31,733
11,089

242,900
43,468
(7,437)
278,931
8,363
(11,192)
276,102

298,062
12,814
(7,455)
420
303,841
15,186
(11,192)
307,835

RO

Furniture,
fixtures and
equipment

-

297,220
297,220
297,220

297,220
297,220
297,220

Computer
hardware
under
finance
lease
RO

830,607
1,107,398

1,023,902
228,894
1,023,902
300,133
(14,701)
1,538,228

2,150,271
13,201
191,839
2,355,311
21,779
(14,701)
6,446
2,368,835

RO

Computer
software
and
hardware

28,236
4,488

35,619
6,102
41,721
4,593
(25,000)
21,314

46,550
46,550
28,000
(25,000)
49,550

RO

Motor
vehicles

-

-

267,460
267,319

-

-

154,542
154,542

-

190,103
269,798
(323)
(192,259)
267,319
84,396
(8,452)
(75,803)
267,460

RO

Capital
work-in
progress

-

154,542
154,542
154,542

RO

Land

2,131,766
2,346,950

1,960,541
331,139
(7,437)
2,284,243
365,657
(50,893)
2,599,007

4,343,158
295,813
(7,778)
4,631,193
158,925
(59,345)
4,730,773

RO

Total
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In accordance with the Agreement, the Company has the right to use computer software
and hardware leased from the CMA up to 2023. During the period of the agreement, the
Company is obliged to maintain, upgrade and replace, when required, the computer
systems. At the expiry of the Agreement, the Company is required to transfer, free of cost,
the computer software and hardware to the CMA in good condition. The Company has
settled all amounts due in respect of the lease on inception of the Agreement and the
Company has no obligations under finance leases at the reporting date.
7. Intangible asset
2018

2017

RO

RO

650,000

650,000

At 1 January

(494,000)

(468,000)

Charge during the year

(26,107)

(26,000)

At 31 December

(520,107)

(494,000)

Carrying value at 31 December

129,893

156,000

Cost

Amortization

The intangible asset represents the amount paid to CMA as per terms of the concession
agreement (note 2). This is being amortized on a straight line basis over 25 years.
An impairment test was carried out by the Management based on their best estimate
assumptions as at the reporting date and the Board of Directors have concluded that
no impairment indicator has been identfied. The company has recently completed an
internal study to increase the quantum of fees for services rendered and this is with CMA
for approval. The fair value is calculated at the present value of the future cash flows,
discounted at the original effective interest rate.
In forming their conclusion, the Board of Directors has made the following assumptions.
• The Company’s life is 25 years;
• Growth rate of 12% on revenue based on the average growth rate over the last seventeen
years;
• Growth rate of operating expenses 13% based on the average growth rate over the
last seventeen years; and
• Change in tax rate- 15%.
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8. Amortised cost investments

Maturity
date

Interest
% rate

2018

2017

RO

RO

Government Bonds Issue No.40

19-Jun-22

5-4

77,130

77,731

Oman Sovereign Sukuk SAOC

21-Oct-20

3.5

500,000

500,000

577,130

577,731

213,824

210,000

9. Settlement Guarantee Fund

This amount is been paid against long term investment in the SGF, where there is no
maturity date for such investment and income expected will not be as cash, but as
dividends.
10. Long-term bank deposits

Long-term deposits are with commercial banks and earn interest at annual rate of around
4% to 5% (2017: 4.0% to 5.0%).
Maturity

Interest

date

% rate

2018

2017

RO

RO

Bank Sohar SAOG

17-Dec-20

4

100,000

100,000

Bank Sohar SAOG

17-Jan-21

4

300,000

300,000

Alizz Bank SAOG

7-Nov-21

5

400,000

400,000

Bank Dhofar SAOG

19-Oct-21

4.75

1,544,978

1,544,978

Ahli Bank SAOG

25-Oct-21

5

900,000

900,000

Alizz Bank SAOG

29-Oct-21

5

1,000,000

1,000,000

Nizwa Bank SAOG

25-Dec-21

4.75

500,000

500,000

Sohar Bank SAOG

28-Dec-21

5

400,000

400,000

Alizz Bank SAOG

17-Jan-22

5

300,000

Alizz Bank SAOG

08-Jan-23

5

300,000

-

Bank Dhofar SAOG

10-Jan-23

4.5

400,000

-

6,144,978

300,000

5,444,978

PAGE 43

11. Receivables and prepayments
2018

2017

RO

RO

Receivables

122,198

109,993

Less: allowance for doubtful debts

(67,879)

(63,683)

54,319

46,310

Accrued income

569,299

312,547

Prepayments

20,572

9,946

Other receivables

13,355

14,780

657,545

383,583

At the reporting date, receivables due for a period exceeding one year are fully provided.
The movement in the allowance for doubtful debts in respect of receivables during the
year was as follows:
2018

2017

RO

RO

At 1 January

63,683

63,114

Charge for the year

28,926

20,903

Reversal during the year

(24,730)

(20,334)

At 31 December

67,879

63,683

The aging analysis of receivables and the related allowance for doubtful debts are
presented below:
2018

2017

Gross
RO

Impairment
RO

Gross
RO

Impairment
RO

Not past due 0 - 90 days

46,578

-

41,160

-

Past due 91 - 180 days

4,737

-

3,717

-

Past due 181 - 365 days

3,004

-

1,435

-

More than 1 year

67,879

67,879

63,683

63,683

122,198

67,879

109,995

63,683
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12. Cash and cash equivalents
2018

2017

RO

RO

Cash at bank

680,089

342,140

Cash in hand

174

300

680,263

342,440

Call account with a local commercial bank earns interest at the rate of 0.5% (2017: 0.5%
per annum).
13. Share capital
2018

2017

RO

RO

Authorized ordinary shares: 5,000,000 shares
shares) of RO 1.000 each 5,000,000 :2017)

5,000,000

5,000,000

Issued and paid up: 3,000,000 shares
of RO 1.000 each

3,000,000

3,000,000

At the reporting date, the following shareholders held 5% or more of the shares of the
Company:
2018

2017

%

RO

%

RO

(Muscat Securities Market (MSM

60

1,800,013

60

1,800,013

Ominvest SAOG

9

283,018

9

283,018

Bank Muscat SAOG

5

161,725

5

161,725

Global Financial Investment & Securities
Holding SAOG

5

151,723

5

151,723
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14. Legal reserve

Article 106 of the Commercial Companies Law of 1974 requires that 10% of the Company’s
net profit be transferred to a non-distributable legal reserve until the amount of the
legal reserve equals at least one-third of the Company’s issued share capital.
15. Development reserve

The Board of Directors has resolved to transfer annually to a non-distributable development
reserve, an amount equal to 10% of the net profit after tax after transfer to the legal
reserve.
16. Dividends

During the year, dividends of RO 0.120 per share amounting to RO 360,000 in the year 2017
were approved and paid (2017: RO 180,000)
The Board of Directors has proposed a dividend of RO 0.100 per share amounting to RO
300,000 for the year (2017: RO 360,000) which is subject to the approval of the shareholders
at Annual General Meeting of the Company to be held in 31th March 2019.
17. Government bonds - deferred management fees

In accordance with the Memorandum of Understanding, Ministry of Finance (“MOF”)
is required to pay management fees representing 0.05% of the issue value of
the bonds to the Company. The management fee in respect of Government bonds are
deferred and recognized as income over the period of the bonds.
2018

2017

RO

RO

At 1 January

1,100,097

1,082,640

Issued during the year

250,000

300,000

(Released during the year (note 21

(281,098)

(282,543)

1,068,999

1,100,097

Current portion

(285,270)

(266,837)

Non-current portion

783,729

833,260
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18. Employees’ end of service beneﬁts
Movements in the liability recognized at the reporting date are as follows:

2018

2017

RO

RO

At 1 January

469,102

467,959

Charge for the year

111,629

96,476

Paid during the year

(49,696)

(95,333)

At 31 December

531,035

469,102

Membership fees received in advance

771,650

166,885

Other payables

157,161

256,499

Accrued expenses

172,379

95,659

Leave salaries

64,830

39,218

1,166,020

558,261

19. Accounts payable and accruals

20. Net assets per share

The calculation of net asset per share is based on the net assets at the reporting date and
the weighted average number of shares outstanding during the year as follows:
2018

2017

Net asset (RO)

7,628,644

7,208,634

Weighted average number of shares (Nos.)

3,000,000

3,000,000

Net assets per share (RO)

2.542

2.403
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21. Operating income
2018

2017

RO

RO

Membership fees

2,371,587

2,307,335

Dividend management fees for joint stock companies

287,062

319,473

Government bond management fees

281,098

282,543

Trustee fees

145,875

108,625

General assembly meetings management fees

89,524

100,611

Clearance and settlement service fees

39,848

38,631

Investors’ Trust Fund management fees

32,502

40,000

Mortgage fees

24,562

29,064

Subscription fees

24,000

32,000

3,296,058

3,258,282

Interest income on bank deposits

294,884

266,634

Interest income from fiduciary accounts

33,360

51,249

Interest income on call and current accounts

4,448

4,293

Interest income on held-to-maturity investments

22,348

21,612

Interest income from SGF investments

6,544

4,410

361,584

348,198

Salaries and allowances

1,131,744

1,054,514

Contribution to defined retirement contribution plan

116,628

104,952

Bonuses

181,585

131,851

Leave salaries

24,112

5,464

Contribution to defined end of service benefits plan for Omanis

108,630

93,476

1,562,699

1,390,257

22. Interest income

23. Salaries and related costs

The Company had staff strength of 63 employees at the reporting date (2017: 61 employees).
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24. General and administrative expenses

Computer expenses
Security and car insurance
Health insurance
Training
Business travel
Professional fees
Printing and stationery
Maintenance
Advertising and subscriptions
Telephone and postage expenses
Directors’ sitting fees
Electricity and water
Housing loan benefits
Part-time staff expense
Donations
Parking
Insurance expenses
Services received from MSM
Salalah branch expenses
Other expenses

2018
RO

2017
RO

268,089
53,831
41,327
62,096
54,692
75,637
7,587
34,232
22,217
15,224
19,600
15,315
33,941
8,145
10,000
18,675
7,545
5,000
5,218
43,808

298,202
51,929
41,861
53,230
35,286
126,726
16,586
31,495
10,281
11,765
22,700
16,656
30,903
7,520
10,000
18,421
10,072
5,000
5,199
28,257

802,179

832,089

25. Taxation

Income tax is provided as per the provisions of the “Law of Income Tax on Companies” in
Oman after adjusting the items which are non-assessable or disallowed. Income tax is
calculated @ 15% on the adjusted taxable income.

Statement of financial position:
Non-current liability:
Deferred tax
Current liability:
Current year tax

2018
RO

2017
RO

63,237

80,965

161,506

165,440
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2018

2017

RO

RO

Current year

161,506

165,440

Prior year

-

-

161,506

165,440

(17,728)

13,505

Statement of profit or loss and other comprehensive income:
Current tax:

Deferred tax

143,778

178,945

The total tax charge for the current year can be reconciled to the accounting profits as
follows:
2018

2017

RO

RO

Profit for the year before income tax

923,786

1,050,217

Income tax as per rates mentioned above

138,568

157,533

Adjustment for non-deductible items

5,839

4,635

Adjustment for temporary time difference

(629)

16,777

Effect of prior year tax

-

-

Tax expense for the year

143,778

178,945

Current status of tax assessments

The Secretariat General for Taxation at the Ministry of Finance has finalized the Company’s
tax assessment for the year 2013.
Recognized deferred tax liability is attributable to the following items:
At 1 January

Recognized
in profit or loss

At 31 December

RO

RO

RO

Property and equipment

(90,518)

17,099

(73,419)

Allowance for doubtful debts

9,553

629

10,182

(80,965)

17,728

(63,237)

2018
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At 1 January

Recognized
in profit or loss

At 31 December

RO

RO

RO

Property and equipment

(75,034)

(15,484)

(90,518)

Allowance for doubtful debts

7,574

1,979

9,553

(67,460)

(13,505)

(80,965)

2017

26. Earnings per share – basic and diluted

The calculation of basic earnings per share is based on net profit for the year attributable
to ordinary shareholders and the weighted average number of ordinary shares outstanding
during the year as follows:
2018

2017

(Net profit after tax (RO

780,007

871,272

(.Weighted average number of shares (Nos

3,000,000

3,000,000

(Earnings per share (RO

0.260

0.290

27. Related parties transactions and balances

Related parties comprise of shareholders, key business persons and business entities in
which they have the ability to control or exercise significant influence in financial and
operating decisions.
The Company maintains balances with related parties which arise in the normal course of
business from the commercial transactions, and are entered into at terms and condition
which the management considers to be comparable with those adopted for arm’s length
transactions with third parties.
Balance due from related parties at the reporting date was:
2018

2017

RO

RO

Due from CMA current account – Investors Trust Fund

32,502

41,176

(“Due from Muscat Securities Market (“MSM

51,540

79,641

84,042

120,817
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CMA current account are interest free and receivable within a period of one year from the
reporting date.
i) Related party transactions during the year were as follows:

2018
RO

2017
RO

(CMA (Investors Trust Fund
Management fee received
Management fee accrued
(Expenses incurred on behalf of the (CMA
Amounts received

(40,000)
32,502
(1,176)

(39,737)
40,000
1,176
-

(“Muscat Securities Market (“MSM
Government bonds fee
Expenses incurred by MSM on behalf of the company
(Expenses incurred on behalf of the (MSM

50,000
(82,891)
4,790

85,085
(5,000)
4,741

ii) Compensation paid to key management personnel comprises:

Salaries, bonuses and other employee benefits

62,719

65,692

Directors’ sitting fees

19,600

22,700

82,319

88,392

28. Capital commitments

At the reporting date, the Company has capital commitments amounting to 184,924 R.O
(2017: RO 173,000).
29. Financial risk management

The Company’s Board of Directors has the overall responsibility for the management
of Company’s exposure to financial risk. It has constituted an Audit Committee within
the Board of the Company who are required to review and assess the risk management
process. It ensures that internal risk management framework is effective and that a sound
system of risk management is in place to safeguard shareholder’s interests.
Financial instruments carried on the statement of financial position comprise held-tomaturity investments, long-term bank deposits, cash and cash equivalents, receivables
and prepayments and accounts payable and accruals.
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The Company has exposure to the following risks from its use of financial instruments:
(i) Credit risk
(ii) Liquidity risk
(iii) Market risk
(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. The Company’s credit risk
arises principally from its receivables. The exposure to credit risk is monitored on an ongoing basis. It is the policy of the Company to set up provisions, where necessary, for
potential losses on credits extended.
The Company’s bank accounts are placed with reputed financial institutions. The Company
limits its exposure to credit risk from held-to-maturity investments by only investing in
bonds with counterparties that are not expected to fail. As at the reporting date, the
Company is only investing in Government bonds.
The carrying amount of financial assets represents the maximum credit exposure. The
exposure to credit risk at the reporting date was on account of:
2018

2017

RO

RO

Amortised cost investments

577,130

577,731

Long-term bank deposits

6,144,978

5,444,978

Receivables

122,198

109,993

Receivable from Ministry of Finance

-

-

Accrued income

569,298

312,547

Other receivables

13,355

14,782

Due from a related party

84,042

120,817

Cash at bank

680,089

342,140

8,191,090

6,922,988

(ii) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations
as they fall due. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when due, under
both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company’s reputation.
Company ensures that it has sufficient cash on demand to meet expected operational
expenses including the servicing of financial obligations.
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The below schedule shows the maturity profile of the financial liabilities:
Total

Less than
year 1

RO

RO

394,370

394,370

391,376

391,376

2018
Other payables and accruals
2017
Other payables and accruals

(iii) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates,
interest rates and equity price affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return.
Currency risk

The Company is not exposed to currency risk.
Interest rate risk

Interest rate risk arises from the possibility of changes in interest rates and mismatches
or gaps in the amount of assets and liabilities that mature or re-price in a given
period. The Company is exposed to fair value interest rate risk on its held-to-maturity
investments and bank deposits placed with the commercial banks.
At the reporting date, if the interest rate were to shift by 1% on held-to-maturity
investments and fixed deposits, there would be a maximum increase or decrease in
the interest income by RO 17,148 (2017: 15,325 R.O).
30. Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability
to continue as a going concern and benefit other stakeholders. The management’s
policy is to maintain a strong capital base so as to maintain creditor and stakeholders’
confidence and to sustain future development of the business. The Company manages
capital structure, by adjusting the amount paid as dividends, or increasing the paid up
capital, to have a decent debt equity ratio.
Management is confident of improving the current level of profitability by enhancing top
line growth and prudent cost management. The Company is not exposed to externally
imposed capital requirement except in case the Company lost substantial paid up capital.
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31. Fiduciary accounts

The Company acts as a custodian in respect of certain accounts that are maintained for
amounts held in trust by the Company for and on behalf of third parties. The Board of
Directors’ believe that these accounts should be controlled by recording and presenting
in the financial statements as memorandum accounts.
Fiduciary accounts as of the reporting date comprise the following:
2018

2017

RO

RO

a. Bank Dhofar - management of dividends for joint stock
Companies

454,454

2,892,910

b. Bank Muscat - Investors Trust Fund
c. Cash on hand - Investors Trust Fund
d. Cash under Account- Settlement Guarantee Fund (SGF)

53,293

80,645

4,799
250,000

3,542
250,000

762,546

3,227,097

a. This account is operated by the Company exclusively in connection with dividends
management for joint stock Companies. The account is used for the purpose of
dividends receipts and onward repayment to shareholders of joint stock companies.
b. This account is operated by the Company exclusively for the purpose of managing
payment transactions relating to the Investors Trust Fund that is established and
supervised by the Capital Market Authority.
c. This account includes the cash amounts received by the Company for the purpose of
managing payment transactions relating to the Investors Trust Fund.
d. The Company has open an account with the CBO to enable SGF to use this account
in-case any shortage in the settlement, since this Fund is acting as grantor for the
Settlement. CBO has refused to open an account under this fund name.
32. Fair value estimation

The Board of Directors’ believes that the amortized cost of the held-to-maturity investments
and long-term bank deposits approximate their carrying values using the market interest
rate prevailing at the date of placement.
The fair value of interest-bearing items is estimated based on discounted cash flows
using interest rates for items with similar terms and risk characteristics.
33. Approval of ﬁnancial statements

The financial statements were approved by the Board and authorized for issue on 6th of
March 2019.
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Muscat Clearing and Deposit Company (SAOC) is a Omani joint stock company
incorporated under the Royal Decree No. 82/98 in accordance with the provisions of the
Commercial Companies Law No. 4/74, The Company also has a concession contract from
the Government of the Sultanate to provide service services to the public.
Moreover, the government’s share of ownership is 60% of the company’s capital
represented by Muscat Securities Market share.
Board of Directors

The Board of Directors of the Company has been translated into the chapter on the
formation and appointment of the members of the Board of Directors and the committees
emanating from it.
The Board of Directors consists of (6) independent non-executive members, including (3)
members representing the Government’s share of the appointment and representing the
Muscat Securities Market.
The remaining three members are elected in accordance with the Law of Commercial
Companies (4/1974) and its amendments, As well as the Audit Committee.
It is worth mentioning that the current session of the Council (2017-2020).
Appointment of Directors

The members currently holding the position and representing the private sector share
shall be elected at the general meeting of the Company every three years, and the
number of three persons shall be in accordance with the provisions of Article 95 of the
Commercial Companies Law No. 4 of 1974 and its amendments. Muscat Securities Market
will be appointed after approval by the competent authorities in the country on the
recommendation of the Capital Market Authority and the Muscat Securities Market.
The following are the details of the Board of Directors’ attendance at the Board meetings
held during 2018, and the total attendance allowances per member for the period as
follows:
Title

Number of meetings
attended

The total
amount

Ahmed bin Saleh Al Marhoon

President

5

2.500

Hassan bin Ali Jawad

Vice
President

4

1.600

Mr. Omar bin Salem Al-Zahab

member

5

2.000

Mr. Saqr Bin Mohammed Al Khalili

member

5

2.000

Mohammed bin Said Al-Abri

member

5

2.000

Mr. Louay Badia Bataina

member

5

2.000

Member Name
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COMMITTEE OF THE
BOARD OF DIRECTORS
THE AUDIT COMMITTEE.
The functions and responsibilities of the Audit Committee are as follows:
• Research and study the aspects related to the Office of the External Auditor, including
their fees and terms of use.
• Review the details of the auditor’s work plan and the results of the audit process and
study the observations of the external auditor.
• Follow up the periodic reports issued by the company’s internal audit and follow up
the executive management in the implementation of the proposals.
• Supervise internal audit work by reviewing the scope of the audit work plan.
• Ensure appropriate and adequacy of the Company’s internal control systems.
• Review the financial statements of the company (quarterly / semi-annual / annual).
• Act as a channel of communication between the Board of Directors of the Company
and both the External Auditor and the Internal Auditor of the Company.
• Review the Company’s risk management policies.
• Work with executive management to review established policies and procedures.
The following are details of the attendance of the members of the internal audit committee
of the committee during the year 2018, and the total attendance allowances for each
member for the period as follows:
Title

Number of meetings
attended

The total
amount

Ahmed bin Saleh Al Marhoon

President

4

1.200

Mohammed bin Said Al-Abri

member

4

1.200

Mr. Louay Badia Bataina

member

4

1.200

Member Name
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RISK MANAGEMENT COMMITTEE
The organizational structure of the company was established by the end of 2017, a new
committee emanating from the Board of Directors concerned with risk management.
The responsibilities of the Risk Management Committee are as follows:
• Supervise and approve risk management practices at the company level.
• Assisting the Board in evaluating the risk management work according to the
responsibilities assigned to the departments related to the company.
• Work with other committees or with the Board directly to assess strategic, financial,
credit, liquidity and other risks at the enterprise level.
• Adopting the overall risk management framework for the company’s system.
• The possibility of outsourcing, accounting or other consultants to manage their
responsibilities.
The members of the Risk Management Committee of the Committee for the year 2018,
and the total attendance allowances for each member for the period are as follows:
Title

Number of meetings
attended

The total
amount

Mr. Hassan bin Ali Jawad

President

4

1.200

Mr. Saqr Bin Mohammed Al Khalili

member

4

1.200

Mr. Haitham bin Salem Al-Salmi

member

4

1.200

Member Name

STATEMENT OF VIOLATIONS OF THE COMPANY:
During the financial year ended 31 December 2018, the Company did not face any legal
violations under Omani laws or any financial penalties imposed on the Company from
any regulatory body.
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MEANS OF COMMUNICATION
WITH THE SHAREHOLDERS OF
THE COMPANY.
The quarterly financial results are distributed to the shareholders of the Company, the
Capital Market Authority and Muscat Securities Market.
Audited annual financial statements are sent together with the Board of Directors’
report and transactions to related parties.
The invitation to attend the general assembly of the company to the shareholders
after the approval of the Ministry of Commerce and Industry and the publication of its
declaration, shall be sent by ordinary mail or delivered to him or his representative
by hand in return for signing it, at least two weeks before the date of the meeting, in
accordance with the second paragraph of Article (116) 4 of 1974 and its amendments.
The report of the Board of Directors set forth in the annual report contains management
discussions and analysis of the company’s annual performance.

A PROFESSIONAL OVERVIEW OF AUDITORS.
KPMG Audit Office Is one of the Auditors accredited audit offices in the Capital Market
Authority, It is a world-class auditing firm.
The high level of practice confirms that the company is in the advanced order of
technical and high level with experience.
This is the second year of KPMG’s office as external auditors of the company.

LEGAL COUNSEL.
RAJAB AL-KATHIRI & ASSOCIATES Lawyers and Legal Consultants. AL-KATHIRI LEGAL
CONSULTANTS Office one of the largest offices in the Sultanate of Oman for legal
consultancy and have extensive experience in the field of commercial companies.
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10,299,783

68,353,018

1,135

b א3
Type of Transfer
 ,אא

אא

4,137,066

10,209,133

27

א אP; !א
 &אא&א א
GDR\ADR

2,227,088

11,062,212

877

  א7

873,478,100

8,660,000

69

!א

Uא  א=א7!א א
REPO

 א6& אאא> אאﯿ א ﯾא א?א (א7
2018/12/31 - 2018/1/1
No. of Securities Transferred For the Excluded Transferd During the period
1/1/2018 - 31/12/2018

٦٣ ﺻﻔﺤﺔ

2018 *כ  אאא> אא  אS 7 9 אB
Statement of Pledge Movement 2018
>& אאא7
 אא
Total Securities

 %א  א
(.)  אא> אא
Market
Value of the
Securities(OMR)

 & אא7
No of
shareholders

 א=כא3
Type of
Company

& א=כא7
No of
Companies

אP& א7
& א
No of
Beneficiaries

1,845,733,641

604,414,272

66

"א7

66

9

632,715,684

108,917,097

23

"

12

4

37,692,012

41,264,553

11

 ככ/ &א-

12

8

2,516,141,337

754,595,922

91

G א

90

10

2018 *כ !  אאא> אא  אS 7 9 אB
Statement of Pledge Release Movement 2018
>& אאא7
 אא
Total Securities

 %א  א
(.)  אא> אא
Market
Value of the
Securities(OMR)

 & אא7
No of
shareholders

 א=כא3
Type of
Company

& א=כא7
No of
Companies

אP& א7
& א
No of
Beneficiaries

885,371,806

338,968,747

62

"א7

64

8

54,574,901

52,050,168

13

"

11

8

14,602,166

21,530,221

5

 ככ/ &א-

4

5

954,548,873

412,549,136

72

G א

79

9

 & אאא> אא7
Total Securities

>  אא%א  א
(.)  אא
Market Value of the
Securities(OMR)

٢٠١٨ اﻟﺘﻘﺮﻳﺮ اﻟﺴﻨﻮي

٦٢ ﺻﻔﺤﺔ

2018 *א א? א3א א &> א"אESא
Statistics of Investors Unclaimed Fund for the Year 2018
 & אא7
No of shareholders
49,848
18,441
33,696
28,954
29,745
28,660

(.) אא

 " ;כא7  אQאFא

Amounts deposited from listed companies

א
Year

1,728,895
1,194,440
2,314,874
2,160,421
3,173,909
1,867,194

2013
2014
2015
2016
2017
2018

& אא  א

(.)  א אP ! +! ' אQאFא

א

Benefited shareholders

Amounts delivered to shareholders (R.O)

Year

10,842
11,604
5,479
10,298
3,288
2,875

913,400
1,079,081
1,803,606
1,941,197
2,046,862
1,814,287

2013
2014
2015
2016
2017
2018

٦١ ﺻﻔﺤﺔ

2018 'O  א אא&אd"  ;כbF% " אP! א אV! ' א=כא אAאBא
Dividends Distribution Managed by MCD in 2018

 & אא7
Number of Investors

& !@א א=כא7
Number of Companies

432,645,381

81,188

76

﷼

4,336,700

18

1

$

* _O> אS 4
Right Issues
6  א אא0! 5
Capital Decrease

א א=כאUא/א
Corporate Actions

* 3 "א+P-א
16
Bouns Issues

+P- א&א א67
Capital Issue

2018  א=כאAאB אQאF" G !@ﯾF3
Percentage of dividends distributed in 2018

& א א7
No. of Dividends Process

91

& א=כא7
No. of Instruments

84

AאB!@א אא
Dividends Distributions

(.) AאBא' !@א אא/א
Total Distribution of
Dividends (OMR)

405,624,332
(.) 7@ אAאB  אא%
Dividents Value (OMR)

282,915,567
(.) ' אPא> א- אא & אאGO
Interest & Redemptions Value (OMR)
 א=כאAאBא א-& אאھ"ﯿ אﯾ א7 F3
 אd"  ;כbF% "  א א!ﮫאV! 'א
2018 אאﯾ&א
Percentage of shareholders who received
dividends distribution managed by MCD 2018

א=ﯿכא
cheques
5,783,080
1.33%

;אF אbאﯾ
כﯿFא אBא
Bank Transfer
430,574,882
98.67%

א=ﯿכא
cheques

כﯿFא

;אF אbאﯾ
כﯿFא אBא
Bank Transfer
55,677
67.39%

zﮫ* אSאBא א
א3&> א"א
א?ﯾ
dividends
transferred to
unclaimed fund
23,177
28.05%

 א=ﯿכאcheques
3763.00
4.55%

אBא; אF אbאﯾ

Bank Transfer

[ _O> אS +  3 "א+P- ]א6 א אאGO *
* Capital Increase [Right Issues+Bouns Issues]

dividends transferred to unclaimed fund א?ﯾ
cheques

א=ﯿכא

Bank Transfer כﯿFא

אBא; אF אbאﯾ

א3 &> א"אzﮫ* אSאBא א

٢٠١٨ اﻟﺘﻘﺮﻳﺮ اﻟﺴﻨﻮي

٦٠ ﺻﻔﺤﺔ

*2018  א א7" 1S  %א' א  א/& אא  אB  אESא
Nationality Group wise Statistics of Total No of investors and their market value 2018
 & אא7 F3
.  %א  א
%
אB& אא7 'א/א
 א א7"
Percentage of
Total Accounts
Nationality Group
Market Value (R.O)
Investors
15,803,093,343

% 89.41

384,918

Omani '3א7

1,498,721,912

% 4.61

19,863

Gulf ' (

25,991,066

% 1.15

4,965

Arabs g7

822,149,296

% 4.83

20,778

Foreigner 13א/א

*Data incudes S.AO.C , SAOG, Bonds & Sukuk
ככE!_ ;כא אא אא" א א&א א

א3 אFא

٥٩ ﺻﻔﺤﺔ

  אאא> אא¥ E! 1S  א אא&אd" ;כ
Securities listed in MCD (instrument type wise) as of

אB /&א' אאא> אא  א/א
31/ 12/ 2018
'O ' כא

bF% /&א
listed before 2018

'O /&א
Listed in 2018

& א=כא7 'א/א
No. of Instruments

  אא%א
Instrument

122

2

124

S.A.O.G "א7

213

19

232

S.A.O.C "

24

13

37

ככ/ &אBonds/Sukuk

359

34

393

Total א

Account Statistics 2018

2018  אא

א* אא&אj3 'O  א אא  אBאS &7
Total number of registered shareholders accounts

430,529

2018 'O &&א אא  אBאS &7
New shareholder accounts registered in 2018

2,707

Listed Companies /&א

א=כא
אH א1S

37
9%

ככ/ &אBonds/Sukuk

& א=כא7
Number of Companies

232
59%

"
S.A.O.C

א=כא

Companies per sector
124
32%

"א7
S.A.O.G

אBאS  אESא

202

112
79

7אEא אH%
Industrial Sector

&"א0א אH%
Services Sector

'א אאHא
Financial Sector

